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May 2018

Personal & Confidential
Emily Ward
Director of Administrative Services 
South Dakota Dept. of Labor & Regulation 
700 Governor's Drive
Pierre, SD 57501-2291

RE: South Dakota Department of Labor Retirement Plan
Contract No: 4-15193

Dear Ms. Ward,

Thank you for being a continuing client of Principal Financial Advisors. Enclosed is a copy of
your Investment Advisory Report. We are pleased to continue working with you and hope that
you find this summary helpful.

Principal Financial Advisors, Inc., is a registered investment adviser and wholly owned
subsidiary of the Principal Financial Group®. Federal securities laws require us to offer you a
copy of Principal Financial Advisors ADV Part 2. This filing provides information about Principal
Financial Advisors and the services we offer. Please let me know if you would like a copy of the
ADV Part 2.

Please contact me at the number below if you have any questions regarding this report.

Best regards,

CC Paula Zellmer

Principal Financial Advisors, Inc.

P.O. Box 9394, Des Moines, Iowa 50306-9394 1 (800) 543-4015
A member of the Principal Financial Group®

Compliance Approval No. 122322007
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Principal Financial Advisors, Inc. Overview
As a retirement plan sponsor, you face significant challenges in managing the plan on behalf of participants – fiduciary responsibility, risk
management and plan investment decisions, just to name a few. When you appoint Principal Financial Advisors, Inc. as the plan's ERISA
Section 3(38) investment manager, we team with you to address these challenges.

For more than 30 years, Principal Financial Advisors (a member company of the Principal Financial Group) has been managing investment
strategies. As of December 31, 2017, we manage more than $8 billion in assets and have more than 300 clients using our advisory services for
retirement plans.

Our mission is to provide high-quality investment advisory and consulting services to help clients meet their goals and objectives by offering
access to premier investment managers and customized investment strategies.

The investment advisory services of Principal Financial Advisors are consistent with the following core beliefs:

1) Strategic asset allocation selection and implementation play key roles in a retirement plan's ability to successfully meet its obligations over
the long term.

2) Careful analysis of a retirement plan’s assets, liabilities and unique attributes guides asset allocation decisions.
3) Diversifying by asset class, style and investment manager is one of the most effective ways to control investment risk.
4) A portfolio's long-term success depends substantially on selecting appropriate managers and carefully monitoring their performance over

time.

Principal Financial Advisors provides:

1) A customized investment strategy based on the plan's unique situation.
2) Assumption of fiduciary responsibility for asset allocation decisions.1

3) Benefits of the due diligence process of Principal Life Insurance Company.2

4) Experienced investment personnel, comprehensive reporting and top-tier client service.

______________________________________________
1The plan sponsor remains the plan's named fiduciary, but Principal Financial Advisors, Inc. has been appointed as the plan's ERISA Section 3(38) investment manager.
2Principal Life Insurance Company is responsible for the hiring and monitoring of investment managers made available to you through the due diligence process. Principal Financial
Advisors selects from these investment options for retirement portfolios.
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Portfolio and Strategic Asset Allocation Review
Investment Review - Allocation 07/01/2017 through 03/31/2018
Inv Manager or Sub-Advisor
Investment Option

Beginning
Balance Breakdown %

Ending
Balance Breakdown %

Large U.S. Equity
Large Value
Principal Global Investors
Equity Income Separate Account-Z 3, 11, 34 $4,090,528 7.09% $6,904,596 11.82%

Principal Global Investors
LargeCap Value Separate Account-Z 32 $3,934,884 6.82% $0 0.00%

Large Blend
Principal Global Investors
LargeCap S&P 500 Index Separate Account-Z 2, 8, 23, 32 $3,506,569 6.08% $2,909,700 4.98%

Large Growth
T. Rowe Price/Brown Advisory
LargeCap Growth I Separate Account-Z 3, 17, 33 $8,739,106 15.15% $6,791,002 11.62%

Small/Mid U.S. Equity
Mid Cap Value
Principal Global/Barrow Hanley
MidCap Value III Separate Account-Z 1, 32 $1,178,958 2.04% $995,106 1.70%

Mid Cap Growth
Robert Baird/Eagle Asset Mgmt
MidCap Growth III Separate Account-Z 1, 3, 17, 33, 35 $1,234,779 2.14% $984,696 1.69%

Small Value
DFA/Vaughan Nelson/LA Capital
SmallCap Value II Separate Account-Z 1, 3, 17, 33 $551,921 0.96% $525,514 0.90%

Small Growth
AB/Brown/Emerald
SmallCap Growth I Separate Account-Z 1, 3, 17, 30, 33 $621,584 1.08% $518,056 0.89%

International Equity
Diversified Emerging Markets
Principal Global Investors
International Emerging Markets Separate Account-Z 4,

32

$1,058,863 1.84% $2,141,385 3.66%

Foreign Large Value
Causeway / Barrow Hanley
Overseas Separate Account-Z 3, 4, 17, 33 $6,167,459 10.69% $6,930,330 11.86%
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Foreign Small/Mid Blend
Principal Global Investors/DFA
International SmallCap Separate Account-Z 1, 4, 13, 32 $1,127,275 1.95% $1,576,786 2.70%

Real Estate
Owned Real Estate
Principal Real Estate Inv
U.S. Property Separate Account-Z 20, 32 $3,479,217 6.03% $3,517,515 6.02%

Balanced/Asset Allocation
World Allocation
Multiple Sub-Advisors
Diversified Real Asset Separate Account-Z 3, 11, 19, 23, 33 $1,173,658 2.03% $1,175,571 2.01%

Fixed Income
High Yield Bond
Neuberger Berman/Mellon/DDJ
High Yield I Separate Account-Z 3, 5, 14, 15, 33, 36 $2,316,996 4.02% $2,342,876 4.01%

Intermediate-Term Bond
Mellon Capital Mgmt
Bond Market Index Separate Account-Z 2, 14, 15, 33 $4,595,258 7.97% $5,280,289 9.04%

Principal Global Investors
Core Plus Bond Separate Account-Z 14, 15, 23, 29, 32 $13,909,170 24.11% $15,840,624 27.11%

TOTAL $57,686,225 100% $58,434,046 100%

Please see important information at the end of this presentation.

Portfolio and Strategic Asset Allocation Review
Investment Review - Allocation 07/01/2017 through 03/31/2018

Inv Manager or Sub-Advisor
Beginning
Balance Breakdown %

Ending
Balance Breakdown %
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Portfolio and Strategic Asset Allocation Review
Allocation of Assets
Beginning % As Of 07/01/2017 Ending % As Of 03/31/2018

Large U.S. Equity
Small/Mid U.S. Equity
International Equity
Real Estate
Balanced/Asset Allocation
Fixed Income

9



Portfolio and Strategic Asset Allocation Review
The table below illustrates the plan's target allocation at the beginning and end of the reporting period.

Your plan's assets and liabilities are reviewed periodically during the year and we make changes as needed. We will continue to monitor your plan
and adjust its allocation as necessary.

Target Allocation 07/01/2017 through 03/31/2018
Investment

Advisor Investment Option
Beginning
Allocation

Ending
Allocation

Large U.S. Equity 33.00% 28.60%
Large Value

Principal Global Investors Equity Income Separate Account-Z 3, 11, 34 6.80% 11.80%
Principal Global Investors LargeCap Value Separate Account-Z 32 6.80% 0.00%

Large Blend
Principal Global Investors LargeCap S&P 500 Index Separate Account-Z 2, 8, 23, 32 5.80% 5.00%

Large Growth
T. Rowe Price/Brown Advisory LargeCap Growth I Separate Account-Z 3, 17, 33 13.60% 11.80%

Small/Mid U.S. Equity 6.00% 5.20%
Mid Cap Value

Principal Global/Barrow Hanley MidCap Value III Separate Account-Z 1, 32 2.00% 1.70%
Mid Cap Growth

Robert Baird/Eagle Asset Mgmt MidCap Growth III Separate Account-Z 1, 3, 17, 33, 35 2.00% 1.70%
Small Value

DFA/Vaughan Nelson/LA Capital SmallCap Value II Separate Account-Z 1, 3, 17, 33 1.00% 0.90%
Small Growth

AB/Brown/Emerald SmallCap Growth I Separate Account-Z 1, 3, 17, 30, 33 1.00% 0.90%
International Equity 13.00% 18.20%
Diversified Emerging Markets

Principal Global Investors International Emerging Markets Separate Account-Z 4, 32 1.60% 3.70%
Foreign Large Value

Causeway / Barrow Hanley Overseas Separate Account-Z 3, 4, 17, 33 9.70% 11.80%
Foreign Small/Mid Blend

Principal Global Investors/DFA International SmallCap Separate Account-Z 1, 4, 13, 32 1.70% 2.70%
Real Estate 6.00% 6.00%
Owned Real Estate

Principal Real Estate Inv U.S. Property Separate Account-Z 20, 32 6.00% 6.00%
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Balanced/Asset Allocation 2.00% 2.00%
World Allocation

Multiple Sub-Advisors Diversified Real Asset Separate Account-Z 3, 11, 19, 23, 33 2.00% 2.00%
Fixed Income 40.00% 40.00%
High Yield Bond

Neuberger Berman/Mellon/DDJ High Yield I Separate Account-Z 3, 5, 14, 15, 33, 36 4.00% 4.00%
Intermediate-Term Bond

Mellon Capital Mgmt Bond Market Index Separate Account-Z 2, 14, 15, 33 9.00% 9.00%
Principal Global Investors Core Plus Bond Separate Account-Z 14, 15, 23, 29, 32 27.00% 27.00%

Please see important information at the end of this presentation.

Portfolio and Strategic Asset Allocation Review
Target Allocation 07/01/2017 through 03/31/2018

Investment
Advisor Investment Option

Beginning
Allocation

Ending
Allocation
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Portfolio and Strategic Asset Allocation Review
Please note that a slight variance between your plan's target allocation displayed in this report and its weightings is normal. This variance is due to
changes in your account values caused by fluctuations in the market. We periodically initiate rebalancing transfers to bring the plan's assets back
to its target allocation.

Beginning Target Allocation As Of 07/01/2017 Ending Target Allocation As Of 03/31/2018

Large U.S. Equity
Small/Mid U.S. Equity
International Equity
Real Estate
Balanced/Asset
Allocation
Fixed Income
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Portfolio and Strategic Asset Allocation Review
This section of your report includes all investment options with plan assets as of the end of the reporting period.

Large U.S. Equity
Large Value Large Blend Large Growth

Equity Income Separate Account-Z 3, 11, 34 LargeCap S&P 500 Index Separate Account-Z 2, 8, 23, 32 ++ LargeCap Growth I Separate Account-Z 3, 17, 33

Small/Mid U.S. Equity
Mid Cap Value Mid Cap Blend Mid Cap Growth

MidCap Value III Separate Account-Z 1, 32 MidCap Growth III Separate Account-Z 1, 3, 17, 33, 35

Small Value Small Blend Small Growth

SmallCap Value II Separate Account-Z 1, 3, 17, 33 SmallCap Growth I Separate Account-Z 1, 3, 17, 30, 33
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Portfolio and Strategic Asset Allocation Review
International Equity Real Estate Balanced/Asset Allocation

Overseas Separate Account-Z 3, 4, 17, 33

International Emerging Markets Separate Account-Z 4, 32

International SmallCap Separate Account-Z 1, 4, 13, 32

U.S. Property Separate Account-Z 20, 32 Diversified Real Asset Separate Account-Z 3, 11, 19, 23, 33

Short-Term Fixed Income Fixed Income

Bond Market Index Separate Account-Z 2, 14, 15, 33

High Yield I Separate Account-Z 3, 5, 14, 15, 33, 36

Core Plus Bond Separate Account-Z 14, 15, 23, 29, 32

Please see important information at the end of this presentation.
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Portfolio Performance Review
Time & Dollar Weighted Rates of Return
March 31, 2018

Time & Dollar Weighted QTR YTD* 1 Year 3 Year 5 Year 10 Year Total Return Summary
Returns
Total Portfolio Return -0.29 7.42 10.87 5.65 7.12 4.63
Weighted Index -0.95 5.53 8.19 5.70 6.70 5.60
Excess Return 0.66 1.89 2.68 -0.05 0.42 -0.97

Asset Class Return QTR YTD* 1 Year 3 Year 5 Year 10 Year
Information
Your Plan's U.S. Equity 0.83 13.72 18.24 9.39 13.01 7.07
Return
Standard & Poor's 1500 -0.72 10.46 13.73 10.63 13.21 9.68
Total Market Stock Index
Your Plan's International -1.18 10.54 16.80 5.86 5.79 1.76
Equity Return
MSCI ACWI Ex USA Index -1.18 10.16 16.53 6.18 5.89 2.70
Your Plan's Real Asset 1.13 5.68 7.48 4.66 5.88 2.73
Return
Blended Real Asset Index 0.18 3.75 4.26 2.52 1.70 0.35
Your Plan's Fixed Income -1.42 0.38 2.03 1.77 2.13 3.14
Return
Bloomberg Barclays -1.46 -0.24 1.20 1.20 1.82 3.63
Aggregate Bond Index

We calculated performance of your plan assets with information provided to us by Principal Life Insurance Company from your March 31, 2018
Contractholder Fund Statement.

Your portfolio's returns are net of investment management expenses and are based on your plan's specific activity. The returns take into consideration
contributions, benefit payments, transfers and other withdrawals. The index returns do not include any expenses or cash flows.

Please see important information at the end of this presentation.

*Represents plan year period from 7/1/2017 through 3/31/2018.
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Investment Option Performance
Investment results shown represent historical performance and do not guarantee future results. Investment returns and principal values fluctuate with changes in interest
rates and other market conditions so the value, when redeemed may be worth more or less than original costs. Current performance may be lower or higher than the
performance data shown.

In situations where the net and gross total investment expense figures are different, the mutual fund or underlying fund in which a Separate Account invests has
waived/capped a portion of its management fees through the date displayed in the Waiver Expiration Date or Contractual Cap Expiration Date column. Differences may
also be shown due to the fund family choosing to pay certain expenses that would normally be payable by the fund. Returns displayed are always based on net total
investment expense.

For more performance information, including most recent month-end performance, visit www.principal.com, contact your representative of the Principal Financial
Group® (The Principal®), or call our participant contact center at 1-800-547-7754.

Average Annual Total Returns through 03/31/2018 Percentile Rankings as of 03/31/2018

Inv Manager or Sub-Advisor
Investment Option

Last 3
mos 1 yr. 3 yr. 5 yr. 10 yr.

Since
Inception

Inception
Date

Last 3
mos 1 yr. 3 yr. 5 yr. 10 yr.

Total Inv.
Exp. Net /

Gross

Contractual
Cap/Waiver
Expire Date

Large U.S. Equity
Large Value

Principal Global Investors

Equity Income Separate Account-Z 3, 11, 34 -2.19 12.86 9.54 11.42 8.99 9.03 06/30/2009 - 11 15 26 17 0.30 / 0.30
02/28/2019

02/28/2019

Russell 1000 Value Index -2.83 6.95 7.88 10.78 7.78 - - - - - - -

Principal Global Investors

LargeCap Value Separate Account-Z 32 -2.27 11.22 7.17 9.84 7.28 7.93 06/01/1995 - 26 65 69 64 0.27 / 0.27
-

-

Russell 1000 Value Index -2.83 6.95 7.88 10.78 7.78 - - - - - - -

Morningstar Category Average - Large Value -2.55 9.07 7.65 10.32 7.66 Total Funds in Category 1334 1263 1086 958 687 - -
Large Blend

Principal Global Investors

LargeCap S&P 500 Index Separate Account-Z 2,

8, 23, 32

-0.77 13.91 10.71 13.21 9.44 9.59 01/01/1990 - 37 14 14 25 0.05 / 0.05
-

-

Standard & Poor's 500 Index -0.76 13.99 10.78 13.31 9.49 - - - - - - -

Morningstar Category Average - Large Blend -0.98 12.82 8.89 11.72 8.58 Total Funds in Category 1501 1401 1204 1077 802 - -
Large Growth

T. Rowe Price/Brown Advisory

LargeCap Growth I Separate Account-Z 3, 17, 33 5.32 28.45 13.94 16.17 12.70 6.76 12/29/2000 - 9 11 16 8 0.39 / 0.41
02/28/2019

02/28/2019

Russell 1000 Growth Index 1.42 21.25 12.90 15.53 11.34 - - - - - - -

Morningstar Category Average - Large Growth 2.30 20.41 10.64 13.81 9.87 Total Funds in Category 1436 1376 1213 1099 779 - -
Small/Mid U.S. Equity
Mid Cap Value

Principal Global/Barrow Hanley

MidCap Value III Separate Account-Z 1, 32 -4.46 6.39 5.47 10.42 9.70 10.63 01/01/1991 - 57 73 51 34 0.40 / 0.40
-

-

Russell Midcap Value Index -2.50 6.50 7.23 11.11 9.81 - - - - - - -

Morningstar Category Average - Mid Cap Value -2.21 7.30 6.75 10.06 8.87 Total Funds in Category 432 407 361 309 225 - -
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Mid Cap Growth

Robert Baird/Eagle Asset Mgmt

MidCap Growth III Separate Account-Z 1, 3, 17, 33,

35

3.94 21.36 8.38 11.98 8.56 6.91 10/28/1999 - 26 49 48 72 0.64 / 0.72
02/28/2019

02/28/2019

Russell Midcap Growth Index 2.17 19.74 9.17 13.31 10.61 - - - - - - -

Morningstar Category Average - Mid Cap Growth 2.15 18.34 8.28 11.94 9.39 Total Funds in Category 627 613 549 485 352 - -
Small Value

DFA/Vaughan Nelson/LA Capital

SmallCap Value II Separate Account-Z 1, 3, 17, 33 -2.14 5.35 6.74 10.84 9.31 8.57 06/01/2004 - 57 51 24 41 0.76 / 0.80
02/28/2019

02/28/2019

Russell 2000 Value Index -2.64 5.13 7.87 9.96 8.61 - - - - - - -

Morningstar Category Average - Small Value -2.75 5.71 6.67 9.10 8.74 Total Funds in Category 421 406 348 301 209 - -
Small Growth

AB/Brown/Emerald

SmallCap Growth I Separate Account-Z 1, 3, 17,

30, 33

2.58 21.92 10.58 13.62 12.23 6.71 12/29/2000 - 26 22 21 14 0.75 / 0.85
02/28/2019

02/28/2019

Russell 2000 Growth Index 2.30 18.63 8.77 12.90 10.95 - - - - - - -

Morningstar Category Average - Small Growth 2.28 18.07 8.77 11.88 10.28 Total Funds in Category 722 684 592 531 402 - -
International Equity
Diversified Emerging Markets

Principal Global Investors

International Emerging Markets Separate
Account-Z 4, 32

2.54 29.10 9.97 5.20 3.19 9.30 01/01/1995 - 15 28 37 41 0.74 / 0.74
-

-

MSCI Emerging Markets NR Index 1.42 24.93 8.81 4.99 3.02 - - - - - - -

Morningstar Category Average - Diversified
Emerging Markets

2.01 22.90 8.23 4.45 3.03 Total Funds in Category 864 815 666 474 194 - -

Foreign Large Value

Causeway / Barrow Hanley

Overseas Separate Account-Z 3, 4, 17, 33 -2.10 13.94 5.23 6.62 - 6.62 09/30/2008 - 36 41 28 - 0.66 / 0.73
02/28/2019

02/28/2019

MSCI EAFE Value Index -2.03 12.19 4.30 5.78 1.97 - - - - - - -

Morningstar Category Average - Foreign Large
Value

-1.72 12.28 4.83 5.52 2.11 Total Funds in Category 326 319 265 216 140 - -

Foreign Small/Mid Blend

Principal Global Investors/DFA

International SmallCap Separate Account-Z 1, 4,

13, 32

-0.19 24.37 12.68 11.76 6.95 12.02 01/01/1995 - 23 6 15 13 0.76 / 0.76
-

-

MSCI World Ex US Small Cap Index -0.50 21.16 11.30 9.71 5.81 - - - - - - -

Morningstar Category Average - Foreign
Small/Mid Blend

-0.38 20.74 10.26 9.33 6.06 Total Funds in Category 122 113 78 61 41 - -

Investment Option Performance
Average Annual Total Returns through 03/31/2018 Percentile Rankings as of 03/31/2018

Inv Manager or Sub-Advisor
Investment Option

Last 3
mos 1 yr. 3 yr. 5 yr. 10 yr.

Since
Inception

Inception
Date

Last 3
mos 1 yr. 3 yr. 5 yr. 10 yr.

Total Inv.
Exp. Net /

Gross

Contractual
Cap/Waiver
Expire Date
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Average Annual Total Returns through 03/31/2018 Percentile Rankings as of 03/31/2018
Total Inv. Contractual

Inv Manager or Sub-Advisor Last 3 Since Inception Last 3 Exp. Net / Cap/Waiver
Investment Option mos 1 yr. 3 yr. 5 yr. 10 yr. Inception Date mos 1 yr. 3 yr. 5 yr. 10 yr. Gross Expire Date
Real Estate
Owned Real Estate

Principal Real Estate Inv

U.S. Property Separate Account-Z 20, 32 1.95 8.34 10.04 11.39 4.67 7.22 01/01/1982 - - - - - 0.79 / 0.79
-

-

NFI-ODCE Equal-Weight - - - - - - - - - - - -
Balanced/Asset Allocation
World Allocation

Multiple Sub-Advisors

Diversified Real Asset Separate Account-Z 3, 11,

19, 23, 33

-1.32 5.36 0.61 1.20 - 4.33 12/31/2010 - 84 95 94 - 0.57 / 0.61
12/30/2018

12/30/2018

Diversified Real Asset Strategic Index -2.24 5.37 2.51 0.95 - - - - - - - -

Morningstar Category Average - World Allocation -1.03 8.74 4.20 4.93 4.74 Total Funds in Category 498 464 376 329 151 - -
Fixed Income
High Yield Bond

Neuberger Berman/Mellon/DDJ

High Yield I Separate Account-Z 3, 5, 14, 15, 33, 36 -0.24 3.25 4.00 4.26 8.11 7.14 12/31/2004 - 55 51 38 7 0.50 / 0.50
-

-

Bloomberg Barclays US Corp High Yld 2%
Issuer Capped Index -0.86 3.78 5.18 5.00 8.32 - - - - - - -

Morningstar Category Average - High Yield Bond -0.97 3.20 3.88 3.82 6.66 Total Funds in Category 734 684 588 488 319 - -

Investment Option Performance

Intermediate-Term Bond

Mellon Capital Mgmt

Bond Market Index Separate Account-Z 2, 14, 15,

33

-1.52 0.96 0.93 1.56 - 3.00 12/30/2009 - 64 71 62 - 0.17 / 0.17
-

-

Bloomberg Barclays Aggregate Bond Index -1.46 1.20 1.20 1.82 3.63 - - - - - - -

Principal Global Investors

Core Plus Bond Separate Account-Z 14, 15, 23, 29,

32

-1.63 2.13 1.88 2.44 4.78 7.60 02/01/1983 - 15 17 14 11 0.26 / 0.26
-

-

Bloomberg Barclays Aggregate Bond Index -1.46 1.20 1.20 1.82 3.63 - - - - - - -

Morningstar Category Average -
Intermediate-Term Bond

-1.31 1.31 1.27 1.73 3.80 Total Funds in Category 1046 999 858 784 561 - -

This section of your report includes all investment options with plan assets as of the end of the reporting period.

Please see important information at the end of this presentation.
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Important Information
Separate Accounts are available through a group annuity contract with Principal Life Insurance Company. Insurance products and plan administrative, if
applicable, services are provided by Principal Life Insurance Company, a member of the Principal Financial Group, Des Moines, IA 50392. See the fact sheet
for the full name of the Separate Account. Certain investment options may not be available in all states or U.S. commonwealths. Principal Life Insurance
Company reserves the right to defer payments or transfers from Principal Life Separate Accounts as described in the group annuity contracts providing access to
the Separate Accounts or as required by applicable law. Such deferment will be based on factors that may include situations such as: unstable or disorderly
financial markets; investment conditions which do not allow for orderly investment transactions; or investment, liquidity, and other risks inherent in real estate
(such as those associated with general and local economic conditions). If you elect to allocate funds to a Separate Account, you may not be able to immediately
withdraw them.

+ This is not a sub-advised investment option. Guarantees are backed by all the assets in the Principal Life general account.

++ Investment options sub-advised by Principal Global Investors.

Investment Advisory Services are provided by Principal Financial Advisors, Inc., a registered investment advisor and wholly owned subsidiary of the Principal
Financial Group®.

No investment strategy, such as diversification or asset allocation, can guarantee a profit or protect against loss in periods of declining value.

Asset allocation strategies are developed using Separate Accounts available through a group annuity contract of Principal Life Insurance Company.

Before directing retirement funds to a separate account, investors should carefully consider the investment objectives, risks, charges and expenses of the
separate account as well as their individual risk tolerance, time horizon and goals. For additional information contact us at 1-800-547-7754 or by visiting
principal.com.

Investment options are subject to investment risk. Shares or unit values will fluctuate and investments, when redeemed, may be worth more or less than their
original cost. This does not apply, however, to the guaranteed portions of group annuity contracts issued by Principal Life that constitute guaranteed benefit
policies as defined in ERISA §401(b)(2)(B).

This report includes investment options that contain information from a variety of sources. A primary source is Morningstar which provides holdings
information, operations data, and rankings or statistics proprietary to Morningstar. Morningstar is generally the source of information on mutual funds
unaffiliated with the Principal.

(C) 2018 Morningstar, Inc. All Rights Reserved. Part of the mutual fund data contained herein: (1) is proprietary to Morningstar and/or its content providers:
(2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible
for any damages or losses arising from any use of this information.

Compliance number: t14092601zk

1. Small-cap and mid-cap investment options are subject to more fluctuation in value and may have additional risks than other investment options with stocks
of larger, more stable companies.

2. Each index based investment option is invested in the stocks or bonds of the index it tracks. Performance of indexes reflects the unmanaged results for the
market segment the selected stocks or bonds represent. There is no assurance an index based investment option will match the performance of the index tracked.
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3. This Separate Account invests solely in the least expensive share class of the Principal Funds. All voting rights associated with ownership of shares in the
mutual fund are the rights of the Separate Account, not of contract holders investing in the Separate Account. For further information on the underlying mutual
fund, see the prospectus of the fund.

4. International and global investment options are subject to additional risk due to fluctuating exchange rates, foreign accounting and financial policies, and
other economic and political environments.

5. High yield investment options are subject to greater credit risk and volatility that is associated with high yield bonds.

6. Liquid asset investment options are not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC), or any other government agency.
Although the investment option may seek to preserve the value of an investment, it is possible to lose money by investing in the portfolio.

8. S&P 500 is a trademark of S&P Global and is used under license. The product is not sponsored, endorsed, sold or promoted by Standard & Poor's and
Standard & Poor's makes no representation regarding the advisability of investing in the product.

11. These calculated returns reflect the historical performance of the oldest share class of the fund, adjusted to reflect a portion of the fees and expenses of this
share class. For time periods prior to inception date of the fund, predecessor performance is reflected. Please see the fund's prospectus for more information on
specific expenses, and the fund's most recent shareholder report for actual date of first sale. Expenses are deducted from income earned by the fund. As a result,
dividends and investment results will differ for each share class.

13. Effective November 13, 2006, Dimensional Fund Advisors (DFA) was added as an additional sub-advisor. Performance results displayed reflect all
sub-advisors managing this portfolio during the time periods displayed.

14. Fixed-income investment options are subject to interest rate risk, and their value will decline as interest rates rise. Neither the principal of bond investment
options nor their yields are guaranteed by the U.S. government.

15. Fixed-income and asset allocation investment options that invest in mortgage securities are subject to increased risk due to real estate exposure.

17. This Separate Account invests solely in the least expensive share class of a mutual fund (Fund) from Principal Funds, Inc. The investment manager of the
Fund, Principal Global Investors, invests between 10% and 40% of the Fund's assets in common stocks in an attempt to match or exceed the performance of the
Fund's benchmark index for performance.

19. Fixed-income investment options are subject to interest rate risk, and their value will decline as interest rates rise. Neither the principal of bond investment
options nor their yields are guaranteed by the U.S. or any other government entity. Concentrating investments in natural resources industries can be affected
significantly by events relating to those industries, such as variations in the commodities markets, weather, disease, embargoes, international, political and
economic developments, the success of exploration projects, tax and other government regulations and other factors. Investment in derivatives entails specific
risks relating to liquidity, leverage and credit that may reduce returns and/or increase volatility. REIT securities are subject to risk factors associated with the
real estate industry and tax factors of REIT registration. An MLP that invests in a particular industry (e.g., oil and gas) may be harmed by detrimental economic
events within that industry. As partnerships, MLPs may be subject to less regulation (and less protection for investors) under state laws than corporations. In
addition, MLPs may be subject to state taxation in certain jurisdictions, which may reduce the amount of income paid by an MLP to its investors.

20. This investment option is subject to investment and liquidity risk and other risks inherent in real estate such as those associated with general and local
economic conditions. If you elect to contribute funds into the U.S. Property Separate Account, withdrawals may be delayed for up to 3 years.

22. The net return experienced may be negative if the costs to maintain and operate the Liquid Assets Separate Account exceed returns. Participants may also see
negative returns if plan expenses, if applicable, are netted or deducted from their accounts.
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23. The risks associated with derivative investments include that the underlying security, interest rate, market index, or other financial asset will not move in the
direction the Investment Adviser and/or Sub-Advisor anticipated, the possibility that there may be no liquid secondary market, the risk that adverse price
movements in an instrument can result in a loss substantially greater than a fund's initial investment, the possibility that the counterparty may fail to perform its
obligations; and the inability to close out certain hedged positions to avoid adverse tax consequences.

29. Formerly known as Bond and Mortgage Separate Account.

30. Effective September 30, 2016, this portfolio is sub-advised by AB LP, Brown Advisory and Emerald Advisors, Inc. Prior to September 30, 2016, the portfolio
was sub-advised by AB LP, Brown Advisory, Emerald Advisors, Inc. and Columbus Circle Investors. The portfolio has had various sub-advisors since its
inception. Performance results displayed reflect all sub-advisors managing this portfolio during the time periods displayed.

31. Prior to January 1, 2017, the name of this investment option was Principal Money Market Separate Account.

32. Investment manager/sub-advisor means either the Investment Advisor or Sub-Advisor to the investment option or the underlying asset(s). Principal Life
Insurance Company is the Investment Manager as defined by ERISA, with regard to the assets of the Separate Accounts. Principal Global Investors is a member
of the Principal Financial Group.

33. Investment manager/sub-advisor means either the Investment Advisor or Sub-Advisor to the investment option or the underlying asset(s).

34. Investment manager/sub-advisor means either the Investment Advisor or Sub-Advisor to the investment option or the underlying asset(s). Principal Life
Insurance Company is the Investment Manager as defined by ERISA, with regard to the assets of the Separate Accounts. Principal Global Investors is a member
of the Principal Financial Group. Edge Asset Management is an internal investment boutique of Principal Global Investors.

35. Effective June 30, 2017, this portfolio is sub-advised by Robert Baird and Eagle Asset Management. Prior to June 30, 2017, the portfolio was sub-advised
by Robert Baird and William Blair. The portfolio has had various sub-advisors since its inception. Performance results displayed reflect all sub-advisors
managing this portfolio during the time periods displayed.

36. Effective October 2, 2017, this portfolio is sub-advised by Neuberger Berman, Mellon and DDJ. Prior to October 2, 2017, the portfolio was sub-advised by
JP Morgan and Neuberger Berman. The portfolio has had various sub-advisors since its inception. Performance results displayed reflect all sub-advisors
managing this portfolio during the time periods displayed.

Benchmark Descriptions

Balanced Strategy Composite Index is composed of 30% Russell 1000 Index, 4% Russell 2500 Index, 14% MSCI EAFE Index, 3% MSCI Emerging Markets
Index, 4% MSCI World Index, 5% NAREIT Equity Index, and 40% Barclays Capital Aggregate Bond Index.
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Blended Real Asset Index through September 30, 2011, is as follows: 75% NFI-ODCE Equal-Weight and 25% MSCI US REIT Index. The
NFI-ODCEEqual-Weight is the NCREIF Fund Index-Open End Diversified Core Equity. It is a fund-level equal-weighted, time-weighted return index and
includesproperty investments at ownership share, cash balances and Leverage. The return series is net of the average fee charged by accounts that make up the
index. The MSCI US REIT Index is a capitalization-weighted benchmark index of most actively traded Real Estate Investment Trusts (REITs), designed to
measure real estate performance. Effective October 1, 2011, the Blended Real Asset Index is comprised of 60% Consumer Price Index (CPI) plus 1.5% and 40%
Diversified Real Asset Strategic Index. Consumer Price Index is a measure that examines the weighted average of prices of a basket of consumer goods and
services, such as transportation, food and medical care. The CPI is calculated by taking price changes for each item in the predetermined basket of goods and
averaging them; the goods are weighted according to their importance. Changes in CPI are used to assess price changes associated with the cost of living. The
Diversified Real Asset Strategic Index is composed of 35% Bloomberg Barclays U.S. Treasury TIPS Index, 20% S&P Global Infrastructure Index, 20% S&P
Global Natural Resources Index, 15% Bloomberg Commodity Index, and 10% FTSE EPRA/NAREIT Developed Markets Index. Effective July 1, 2012, the
Blended Real Asset Index is comprised of 50% Consumer Price Index (CPI) plus 1.5% and 50% Diversified Real Asset Strategic Index. Effective April 1, 2016,
the Blended Real Asset Index is comprised of 75% Consumer Price Index (CPI) plus 1.5% and 25% Diversified Real Asset Strategic Index.

Bloomberg Barclays Aggregate Bond Index represents securities that are domestic, taxable, and dollar denominated. The index covers the U.S. investment grade
fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities. These
major sectors are subdivided into more specific indices that are calculated and reported on a regular basis.

Bloomberg Barclays Treasury Bellwethers 3 Month Index is composed of public obligations of the U. S. Treasury with a maturity of three months.

Bloomberg Barclays U.S. Corporate High Yield Index is an unmanaged index constructed to mirror the characteristics of the high yield bond market.

Bloomberg Barclays US Corp High Yld 2% Issuer Capped Index is an unmanaged index comprised of fixed rate, non-investment grade debt securities that are
dollar denominated. The index limits the maximum exposure to any one issuer to 2%.

Conservative Strategy Composite Index is composed of 11% Russell 1000 Index, 4% MSCI EAFE Index, 2% MSCI World Index, 3% NAREIT Equity Index, 60%
Barclays Capital Aggregate Bond Index, and 20% Merrill Lynch US Treasury 1-3 year Index.

Diversified Real Asset Strategic Index is composed of 35% Bloomberg Barclays U.S. Treasury TIPS Index, 20% S&P Global Infrastructure Index, 20% S&P
Global Natural Resources Index, 15% Bloomberg Commodity Index, and 10% FTSE EPRA/NAREIT Developed Markets Index.

FTSE EPRA/NAREIT Developed Index is designed to represent general trends in eligible real estate equities worldwide.

FTSE EPRA/NAREIT Developed Index NR is designed to represent general trends in eligible real estate equities worldwide.

Growth Strategy Composite Index is composed of 41% Russell 1000 Index, 6% Russell 2500 Index, 17% MSCI EAFE Index, 4% MSCI Emerging Markets Index,
6% MSCI World Index, 6% NAREIT Equity Index, and 20% Barclays Capital Aggregate Bond Index.

Moderate Strategy Composite Index is composed of 20% Russell 1000 Index, 3% Russell 2500 Index, 9% MSCI EAFE Index, 2% MSCI Emerging Markets Index,
3% MSCI World Index, 3% NAREIT Equity Index, and 60% Barclays Capital Aggregate Bond Index.

MSCI EAFE NR Index is listed for foreign stock funds (EAFE refers to Europe, Australia, and Far East). Widely accepted as a benchmark for international stock
performance, the EAFE Index is an aggregate of 21 individual country indexes.

MSCI EAFE Value Index is a subset of the MSCI EAFE Index, which is an unmanaged index that measures the stock returns of companies in developed
economies outside of North America. The MSCI EAFE Value Index consists of securities classified by MSCI as most representing the value style.
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MSCI Emerging Markets NR Index measures equity market performance in the global emerging markets. It consists of 26 emerging market countries in Europe,
Latin America and the Pacific Basin.

MSCI US REIT Index is a capitalization-weighted benchmark index of most actively traded Real Estate Investment Trusts (REITs), designed to measure real
estate performance.

MSCI World Ex US Small Cap Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of
developed markets. It offers an exhaustive representation of the Small Cap segment by targeting companies that are in the Investable Market Index but not in the
Standard Index in a particular market.

NFI-ODCE Equal-Weight is the NCREIF Fund Index - Open End Diversified Core Equity. It is a fund-level equal-weighted, time-weighted return index and
includes property investments at ownership share, cash balances and leverage. The return series is net of the average fee charged by accounts that make up the
index.

Real Asset Index through September 30, 2011, is as follows: 75% NFI-ODCE Equal-Weight and 25% MSCI US REIT Index. The NFI-ODCE Equal-Weight is
the NCREIF Fund Index-Open End Diversified Core Equity. It is a fund-level equal-weighted, time-weighted return index and includesproperty investments
at ownership share, cash balances and Leverage. The return series is net of the average fee charged by accounts that make up the index. The MSCI US REIT
Index is a capitalization-weighted benchmark index of most actively traded Real Estate Investment Trusts (REITs), designed to measure real estate performance.
Effective October 1, 2011, the Real Asset Index is comprised of 60% Consumer Price Index (CPI) plus 1.5% and 40% Diversified Real Asset Strategic Index.
Consumer Price Index is a measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food and
medical care. The CPI is calculated by taking price changes for each item in the predetermined basket of goods and averaging them; the goods are weighted
according to their importance. Changes in CPI are used to assess price changes associated with the cost of living. The Diversified Real Asset Strategic Index is
composed of 35% Bloomberg Barclays U.S. Treasury TIPS Index, 20% S&P Global Infrastructure Index, 20% S&P Global Natural Resources Index, 15%
Bloomberg Commodity Index, and 10% FTSE EPRA/NAREIT Developed Markets Index. Effective July 1, 2012, the Real Asset Index is comprised of 50%
Consumer Price Index (CPI) plus 1.5% and 50% Diversified Real Asset Strategic Index. Effective April 1, 2016, the Real Asset Index is comprised of 100%
Consumer Price Index (CPI) plus 1.5%.

Russell 1000 Growth Index is a market-capitalization weighted index of those firms in the Russell 1000 with higher price-to-book ratios and higher forecasted
growth values.

Russell 1000 Index consists of the 1000 largest companies within the Russell 3000 index. Also known as the Market-Oriented Index, because it represents the
group of stocks from which most active money managers choose.

Russell 1000 Value Index is a market-capitalization weighted index of those firms in the Russell 1000 with lower price-to-book ratios and lower forecasted
growth values.

Russell 2000 Growth Index is a market-weighted total return index that measures the performance of companies within the Russell 2000 Index having higher
price-to-book ratio and higher forecasted growth values.

Russell 2000 Index consists of the smallest 2000 companies in the Russell 3000 Index, representing approximately 10% of the Russell 3000 total market
capitalization.

Russell 2000 Value Index is a market-weighted total return index that measures the performance of companies within the Russell 2000 Index having lower
price-to-book ratios and lower forecasted growth values.
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Russell Midcap Growth Index is a market-weighted total return index that measures the performance of companies within the Russell Midcap Index having
higher price-to-book ratios and higher forecasted growth values.

Russell Midcap Index includes firms 201 through 1000, based on market capitalization, from the Russell 3000 Index.

Russell Midcap Value Index is a market-weighted total return index that measures the performance of companies within the Russell Midcap index having lower
price-to-book ratios and lower forecasted growth values.

Standard & Poor's 1500 Total Market Stock Index is an index of small, medium and large stocks. It is comprised of stocks from the Standard & Poor's 500, 400
and 600 stock indices.

Standard & Poor's 500 Index is a market capitalization-weighted index of 500 widely held stocks often used as a proxy for the stock market.

The Russell 3000 Index is constructed to provide a comprehensive barometer of the broad market and accounts for nearly 98% of the total value of all equity
traded on the U.S. exchanges. It measures the stocks that are also members of either the Russell 1000 or the Russell 2000 indexes.

Weighted Index is composed of:
04/01/2008 - 12/31/2010: 34% BBgBarc Aggregate Bond Index, 44% S&P 1500 Index, 13.90% MSCI ACWI Ex USA Index, 6% NFI-ODCE Equal Weight Index and 
2.10% MSCI US REIT Index.
01/01/2011 - 09/30/2011: 34% BBgBarc Aggregate Bond Index, 43.40% S&P 1500 Index, 14.50% MSCI ACWI Ex USA Index, 6% NFI-ODCE Equal Weight Index 
and 2.10% MSCI US REIT Index.
10/01/2011 - 03/31/2016: 40% BBgBarc Aggregate Bond Index, 37.50% S&P 1500 Index, 12.50% MSCI ACWI Ex USA Index and 10% Blended Real Asset Index.
04/01/2016 - 07/31/2017: 40% BBgBarc Aggregate Bond Index, 39% S&P 1500 Index, 13% MSCI ACWI Ex USA Index and 8% Blended Real Asset Index. 
08/01/2017 - 03/31/2018: 40% BBgBarc Aggregate Bond Index, 36.40% S&P 1500 Index, 15.60% MSCI ACWI Ex USA Index and 8% Blended Real Asset Index.
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SOC2 reporting

• Access to an independently prepared
SOC2* report helps demonstrate due
diligence – the report provides
transparency around cybersecurity
and compliance functions

• Helps you save time by reducing
client audits and on-site visits

• Illustrates you’ve taken the necessary
steps to help choose organizations
that have the best interests of your
participants in mind

*Principal engaged Ernst & Young, LLC to perform the testing and mapping of
the specified controls. We’re commited to this testing on an annual basis.

SOC2 report is now available. 
What does this mean for you?

For financial professional/institutional use only. 28
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