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PCE Core Price Index, Percent Change from a Year Ago (%)
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Modeling crisis
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Sugar Keynes



John Maynard Keynes (1885 — 1972)



The General Theory of Employment, Interest and Money (1936)
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Couches and potatoes



Personal Consumption Expenditure Shares, Q4 2019
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Personal Consumption Expenditure Shares, Q2 2021
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Percent Change from a Year Ago (%)

Consumer Inflation, Select Categories
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Source: Federal Reserve Bank of St. Louis (FRED) series CPIAUCSL, CUSR0000SAD, CUSRO000SAN, & CUSRO000SAS.
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Consumer Inflation, Select Measures
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Source: Federal Reserve Bank of St. Louis (FRED) series CPIAUCSL, MEDCPIM094SFRBCLE, & TRMMEANCPIM094SFRBCLE.
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What's that you say, Mrs. Robinson?



Joan Robinson (1903 — 1983)



The Economics of Imperfect Competition (1933)
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Employment Cost, Percent Change from a Year Ago (%)

Employment Gaps versus Employment Costs, Q3 2020
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Employment Gaps versus Employment Costs, Q3 2020
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Employment Cost, Percent Change from a Year Ago (%)

Employment Gaps versus Employment Costs, Q4 2020
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Employment Cost, Percent Change from a Year Ago (%)

Employment Gaps versus Employment Costs, Q1 2021

T T T T T T T T T T T T
0 2 4 6 8 10 12 14 16 18 20 22 24 26 28 30
Employment Gap, Relative to February 2020 (%)

Source: Federal Reserve Bank of St. Louis (FRED) series USPRIV and BLS t industry-level




Employment Cost, Percent Change from a Year Ago (%)

Employment Gaps versus Employment Costs, Q2 2021
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Employment Gaps versus Employment Costs, Q3 2021
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Employment Gaps versus Employment Costs, Q4 2021
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A most-peculiar Beveridge



William Henry Beveridge (1879 — 1963)



Job-Vacancy Rate (%)

Unemployment and Job-Vacancy Rates, 1990 - 2022
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Volcker rules



Paul Volcker (1927 — 2019)
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Percent Change from a Year Ago; APR (%)

Consumer Inflation and 1-Year Treasury Rate

o -

T T T T T T T
2015m1 2016m1 2017m1 2018m1 2019m1 2020m1 2021m1

mmm—— CPI Inflation mmm——— 1{-Year U.S. Treasury Note

Source: Federal Reserve Bank of St. Louis (FRED) series CPIAUCSL & GS1.

T
2022m1



That Seventies Show



Annual Percentage Change (%)

U.S. Consumer Price Inflation
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Real GDP Gap as a Percentage of Potential Real GDP (%)
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Annual Percentage Change (%)

U.S. Consumer Price Inflation, Actual and HP Smoothed
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