
STATE OF soum DAKOTA 
DEPARTMENT OF LABOR AND REGULATION 

DMSION OF SECURITIES 

IN THE MATIER OF: ) 
) CONSENT ORDER 

MIKE LUNDY, ) 
a/k/a BARKLEY J.W. LUNDY, CRD# 2260127) 

TO: Barkley Lundy 
2702 Wildhorse Dr. 
Rapid City, SD 57703 

• 
JURISDICTION 

1. That Mike Lundy a/k/a Barkley J.W. Lundy ("Mr. Lundy") has a last known addmw of2702 
Wildhorse Dr., Rapid City, SD S7703. 

2. That Mr. Lundy was a registered representative in South Dakota with PFS Investments, Inc. 
from September 28, 1992 until August 19, 2014. 

3. That PFS Investments, Inc. terminated Mr. Lundy on August 14, 2014 because the firm 
obtained information indicating that Mr. Lundy may have mishandled customer~ 

lilSTORY OF TIIE CASE 

4. That starting in the early 2000s and continuing until 2014, Mr. Ltmdy encouraged some of 
his clients to invest in a company called Associates Investmen~ a/k/a Associates. Mr. Lundy 
falsely told or misled some investors into believing that Associates Investments was affiliated 
with Primerica and offered municipal bonds or other types of tax exempt securities. Mr. 
Lundy provided investors with documents allegedly showing that their money was invested 
in municipal bonds and fully repaid with monthly dividends. 

S. That Associates Investments was actually o~ opemted and controlled by Mr. Lundy, was 
not affiliated with Primerica lnvemneots, Inc. and was not involved in investments. 

6. That Mr. Lundy never invested any of the money provided_by investors for investments in 
A.s.wciates Investmmts.. After soliciting funds from investors, Mr. Luody deposited the 
checks into a bank account 1hat he controlled under the name Lundy & Aaoclates. Some 
investors received monthly payments from Mr. Lundy while other investors did no; as Mr. 
Lundy had indicated that he could reinvest their dividends monthly. The paymen1s to 
investors were funded with incoming money that Mr. Lundy obtained from new investors. 
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17. That ARSD 20:08:03:06(2} smtes that any agent who eapges in forgery, 
embezzlement, .nondisclosure, ineomplote disclosure or misstatement of material 
~ or manipulative or deceptive practices shall be deemed to have engaged in 
dishonest or unethical practices as used in SDCL 47-31B-412(d)(l3) and such 
conduct may constitute grounds for denial, suspeosi~ or revocation of registration 
or such other action authorized by statute. 

18. That Mr. Lundy's actiom of fraudulently persuading individuals to invest in 
Associates Investments and fraudulently um1g the money provided by investors to 
Associates Investments were a violation of FINRA Rule 2010, SDCL 47-JIB-501, 
ARSD 20:08:03:06(3Xe) and ARSD 20:08:03:06(2). 

19. That pursuant to SDCL 47-31D-4l2(dX13), if8' individual bas engaged in dishonest 
or unethical practices in the securities bwrioess. the director of the Securities Division 
may impose a bar or impose a civil penalty again.,t that individual. 

20. That on February 8, 2017, Mr. Lundy entered into a Plea Agreemcat wi1h 1he United 
States Attomey for the District of South Dakota. Mr. Lundy pied guilty to a count o{ 
Wue Fraud and Making and Subscribing a False Tax Return, both of which are 
felonies. As part of his plea ~ Mr. Lundy agreed to pay restitution to 
investors in the amount of $1.485 million or more. 

21. That pursuant to SDCL 4 7·3 lB-412( d)(3), if a person has been convicted of a felony 
or in the pievious ten years bas been convicted of a misdemeanor involving a 
security, a commodity future or option coiitmct. or an aspect of a bumness involving 
securities, commodities, investments, franchises, insurance. banking, or finance, the 
director of the Securities Division may impose a. bar or impose a civil penalty against 
that individual. 

NOW TIIER.EFORE, in order to raolve this matter, Mr. Lmidy 8gtCCS to the following 
conditions: 

CONDffiONS 

22. That the Division hereby bars Mr. Lundy from acting as a Registered Representative in the 
State of South Dakota or from associating with any FINRA member in any capacity in the 
State of South Dakota. Mr. Lundy agrees to refrain from registering as a Registered 
Representative in the State of South Dakota. · 

23. That the Division hereby bars Mr. Lundy from offering or selling securities in </1 fiom the 
State of South Dakota. 

24. That the Division hereby bars Mr. Lundy from providing investment advice in or .ftom the 
State of South Dakota. 



ORDER 

25. That, should Mr. Lundy agree to the above terms, be must sign, date, and return this Consent 
Order within fifteen (1S) days after m:eipt of this Order. · Ifhe agiees to this Consent Order, 
the Division will take no further action on this mattu. 

26. That this Order is necessary and appropriate in the public interest and for the protection of 
investors and is consistent with the purposes fairly intended by the policy and provisions of 
SDCL47-31B. 

~ this zfday of J/J,1!41 • 2017. 

~ 
Diiector 
Division of Securities 
124 S. ElJclid Ave., Suite 104 
Piette, SD 57501 

Mr. Lundy states that he bas voluotarily entered into 1his Order and that no promise of any kind 
or nature was made to him to induce him into this Order except those stated above. 

Mr. Lundy admits 1he jmisdiction of the Division of Securities and consents to the jurisdiction of 
the Division of Securities fur purposes of this Order. 

Mr. Lundy hereby acknowledges that he bas been served with a copy of this Consent Order bas 
read the forgoing Order, is aware of his right to a hesring and appeal in this matter, and bu 
waived the same. 

Dat.ed this ~o day of rn-avch • 2017. 
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